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This is an anomalous position. All loans on the
security of the revenues of India, whether raised in India
or outside, should be based on authority derived from the
Indian legislature. So far as rupee loans are concerned,
there ought to be no difficulty. So far as sterling loans are
concerned, it is said that if the existing parliamentary
restrictions on Indian loans were abolished, Indian Sterling
Securities would automatically cease to be trustee securi-
ties under the Trustee Act, and in order to keep them in
the category of trustee stock, Government would have to
secure legislation in the United Kingdom on the lines
of the Colonial Stock Act of 1900. There is no reason why
this should not be done by His Majesty's Government for
India, as Dominion Governments are not required to
obtain parliamentary sanction for loans raised by them in
London and their stocks enjoy the benefits of trustee
securities on the fulfilment of certain conditions.

In view of the fact that by fulfilling such conditions,
Dominions can raise loans at a cheaper rate of interest,
they do so gladly, and so would India if she desired to
enjoy such a benefit. The High Commissioners for the
various Dominions negotiate loans for them in London.
So should the Indian High Commissioner do for India.
This point will be dealt with in connexion with loans in a
subsequent chapter. At this stage only the following
points need to be stressed:

No loan should be raised nor should any expenditure
be incurred from loan funds except with the approval
of the Indian legislature.

For estimates of receipts and disbursements under capi-
tal, debt, and remittance heads the approval of the
legislature should be obtained by moving resolutions
at each budget session.